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The International strategy seeks investment in companies that are domiciled outside the U.S. or U.S. based companies with 
substantial international operations.  It is a broad market, style agnostic strategy that includes companies across the market cap 
spectrum with investments in value, growth, and growth-at-a-reasonable price companies.   
 
Market Environment: 
The pandemic and its aftermath are again the dominant drivers of market sentiment in the quarter in all regions. Among developed 
countries, the U.S. and the U.K. have made the most progress toward herd immunity with nearly 50% of the population in these 
countries having now been fully vaccinated. After a slow start to the vaccine rollout, continental Europe has significantly 
accelerated the pace of vaccine distribution; Germany, France, and Italy are now approximately 1/3 fully immunized against the 
virus. Asia is a curious phenomenon in this regard. Spared the human toll of the virus because of the imposition of stringent social 
distancing rules and travel restrictions, the urgency to vaccinate has generally been lacking in the region. Vaccination rates there 
have badly trailed those of the rest of the world. These vaccination statistics tend to correlate with investment returns over the 
first half of the year, with the U.S., the U.K., and Europe leading the way with double digit returns and Asia lagging in the single 
digits. So long as the threat of another round of pandemic appears limited and monetary and fiscal policy remains stimulative as 
it currently is globally, equities appear attractive relative to alternatives in the fixed income markets. Of immediate concern is 
inflation, which is undoubtedly a current, perhaps transitory, reality but one which could lead to a near term withdrawal of 
stimulus. The market does appear, however, to be discounting this risk as a low probability. 
  
Contributors and Detractors: 
In a reversal from the beginning of the year, our overweight Asia ex-Japan was the largest drag on performance from a relative 
perspective as the region lagged for reasons mentioned above. Technology related stocks provided most of the contribution for 
the period. Cyclically sensitive areas of the portfolio like financials, real estate, and industrials struggled. On a stock-specific 
basis, Hana Microelectronics (circuit boards – Thailand), Alphabet, Microsoft, and Apple were the largest contributors as growth 
stocks generally outperformed value during the period. Two other Thai stocks, CP All (7Elevens) and Bangkok Bank, were the 
largest detractors for the quarter.  
 
Portfolio Activity: 
We continued to bring down cash levels during the quarter. We initiated new positions in Starhill Global REIT (office and retail 
– Singapore) and Suntec REIT (mainly office - Singapore). Both were hit hard during the pandemic.  However, with Singapore 
well positioned for a sustainable, post-pandemic recovery, we believe that given the roughly 5% yield on a quality portfolio of 
properties, there could be significant upside to the shares. We also initiated a position in Taiwan Cement which is a high yielding, 
low growth company that should enjoy a relatively stable next few years on the basis given a stimulus aided, robust post Covid 
economic recovery. The company has a significant China presence particularly in Guangdong and Guangxi, which may see 
healthy demand growth over the next three to four years, driven by big ticket, infrastructure initiatives. 
 
Outlook and Positioning: 
We are generally constructive on equity markets. Corporate revenues should be strong reflecting the unleashing of pent-up 
consumer demand. We observe that there is pricing power in most sectors and would like to see confirmation in the upcoming 
earnings season that margins can be maintained despite inflation emanating from supply side constraints. Although we are long 
time Europe skeptics, valuations are relatively attractive. Exports are strong and a true opening of Europe to tourism should 
provide a significant tailwind to domestic consumption, which may lead us to gradually increase exposure to the region. We have 
interest in companies that may benefit from the reopening and other macro tailwinds like decarbonization and automation. 
Economic growth forecasts in the Asia region are being revised down. This may change if vaccinations approach levels of other 
parts of the world. We believe that a robust economic rebound associated with a true reopening in Asia has only been deferred. 
We expect Asia to accelerate its march toward herd immunity in the coming months. Against this backdrop and given continuing 
accommodative monetary and fiscal policy, we believe that it is a good time to be invested there. Singapore, a standout on the 
vaccination front, is of particular interest to us. It is expected that 75% of the population there will be fully vaccinated as of, 
perhaps, as early as the third quarter. This should be hugely stimulative to Singapore’s economy. As Hong Kong’s luster as a 
great international city dims because of China’s crackdown, we believe Singapore stands to benefit as a destination for tourists 
and companies. 
 
The views presented here represent the opinions of SeaBridge Investment Advisors based on analysis of publicly available information.  The opinions of other analysts based on these data may 
differ, including other analysts in SeaBridge. The conclusions of the analysis may not be realized in the future. There may be other factors which have more influence on future growth, economic 
recovery, and market performance than those presented here. There may be errors in the data referenced in this analysis. Investment involves risk and past performance is not indicative of 
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any security or sector.  SeaBridge may buy or sell securities for client or personal portfolios at any time in the future depending on individual circumstances or changes in SeaBridge’s conclusions 
about the outlook. There is no representation about the future performance of the stocks mentioned in the Commentary. There are other stocks in the portfolio that performed worse than the 
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based on client-specific factors.  Not all portfolios hold the same securities. Not all stocks held in the portfolio perform similarly. SeaBridge manages portfolios in several styles. No part of this 
document is to be re‐produced without the written permission of SeaBridge Investment Advisors LLC. 


