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The Asia Strategy seeks to invest in companies that operate mainly in Southeast Asia that supply goods in support of the export 
trade, capture the full return potential of manufacturing that increasingly involves automation and higher value-added goods, 
address the needs of a rising consumer class in Asia, benefit from China plus one theme, and/or generally benefit from the higher 
growth profile of the region. 
 
Market Environment: 
The pandemic has again been the dominant driver of market sentiment in the quarter. We have noted in past correspondences that 
Asia has been a comparatively low impact region in terms of the overall human toll the virus has taken. This in large part reflects 
the draconian measures enacted to mitigate transmission including business closures, strictly enforced social distancing, and 
quarantine. On the other hand, the region has generally disappointed on the vaccine front, where uptake has substantially lagged 
that of the world’s leaders including the U.S. and the UK. This will likely have the effect of delaying the onset but not limiting 
the magnitude of a broadly based economic rebound. In addition to questions surrounding the timing of a true reopening, the 
markets will need to digest the relatively recent development of China’s current preoccupation with asset bubbles particularly in 
the real estate and equities markets. The country’s banking regulator recently issued a warning on rising global risks which 
investors interpreted as a signal of future interest rate increases. While these two factors may currently be weighing on sentiment, 
our expectation is that markets will respond positively to improving economic conditions in the coming quarters. 
  
Contributors and Detractors: 
The individual country benchmarks in the southeast Asia region had a rather wide range of performance for the period. Our 
overweight Hong Kong, Thailand, and Singapore proved beneficial to the portfolios, and stocks within these three countries 
accounted for the majority of the strategy’s returns. Japanese stocks were the largest drag on a regional basis. While much less 
pronounced in Asia compared with the U.S. markets, the rotation from growth to value-oriented stocks was evident in Asia during 
the period. Our technology hardware holdings contributed the most to performance during the quarter.  
 
On a stock-specific basis, Kerry Logistics (distribution and supply chain solutions – Hong Kong), Hana Microelectronics (circuit 
boards – Thailand), Techtronic (maker of Milwaukee power tools – Hong Kong), and three banks Citi (U.S.), National Australia 
Bank (Australia), and DBS (Singapore) were the largest individual contributors. Four of these six names were related to and 
benefitted from the rotation noted above.  
 
Portfolio Activity: 
The strategy was active on the buy side during Q1. We initiated new positions in iFast (financial technology wealth management 
platform - Singapore), Elan Microelectronics (fingerprint access components for computers and other devices – Taiwan), Kuei 
Meng International (bicycle chain manufacturer - Taiwan), Fortune REIT (retail properties – Hong Hong), and CP All (7-Elevens 
and warehouse clubs - Thailand). iFast was purchased on the basis of the company’s dominant position in Singapore, where they 
command over 50% market share, and their expansion plans into Hong Kong and Malaysia. The pandemic has in part shaped the 
investment theses for each of these names. As a result of the social distancing protocols put in place during the past year, remote 
connectivity has gotten a boost as a result, brightening prospects for both Elan and iFast. Kuei Meng will benefit from new housing 
formation spurred by urban emigration from the cities into the suburbs. We believe that this provides a secular tailwind for cycling. 
Fortune REIT and CP All are post covid reopening stories.    
 
Outlook and Positioning: 
With the U.S. entering its post-pandemic phase, demand for Asian manufactured goods is on the rise. Asian exporters are well 
represented in the portfolio. On the other hand, domestic consumption companies have been listless as they are correlated more 
directly to the uninspiring vaccine rollouts. We see great opportunity in these companies and are positioning the portfolios to take 
advantage of the inevitable return to normalcy of retail, travel, and tourism.  
 
 
 
 
 
 
The views presented here represent the opinions of SeaBridge Investment Advisors based on analysis of publicly available information.  The opinions of other analysts based on these data may 
differ, including other analysts in SeaBridge. The conclusions of the analysis may not be realized in the future. There may be other factors which have more influence on future growth, economic 
recovery and market performance than those presented here. There may be errors in the data referenced in this analysis. Investment involves risk and past performance is not indicative of 
future performance.  This is for information only and should not be considered a solicitation or offering of any specific investment products or services.  This is not a recommendation to buy 
any security or sector.  SeaBridge may buy or sell securities for client or personal portfolios at any time in the future depending on individual circumstances or changes in SeaBridge’s conclusions 
about the outlook. There is no representation about the future performance of the stocks mentioned in the Commentary. There are other stocks in the portfolio that performed worse than the 
examples presented here.  SeaBridge’s opinion of the economic and market prospects may change in the future. There are differences among portfolios managed by SeaBridge in each strategy 
based on client-specific factors.  Not all portfolios hold the same securities. Not all stocks held in the portfolio perform similarly. SeaBridge manages portfolios in several styles. No part of this 
document is to be re‐produced without the written permission of SeaBridge Investment Advisors LLC. 

https://www.bloomberg.com/news/articles/2021-03-02/china-worried-about-bubbles-in-property-foreign-markets

